ESCROW HOLDBACK COMPLETETION AGREEMENT
_____________________________________(Lender) has given a mortgage loan to
____________________________________ (Borrowers). This loan is secured by a mortgage
on real estate commonly known as _____________________________, _______,
___________(property address). As a condition of this mortgage loan transaction, Lender has
required that the following items be completed:
(repairs to be listed)
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
At the time of the mortgage loan closing, the above listed items are not completed and in
consideration of the Lender allowing the mortgage loan closing to proceed, the undersigned
agree to the following:
1. Solely as security for completion of the above listed items, Lender shall hold the sum of
$______________.
2. Work must be completed and final inspection and invoices to be provided on or before
_______/______/_______ (date).
3. Lender will be notified that all work has been completed and ready for inspection.
Contact ______________________(LO @ Phone #)
4. After Appraiser/Lender has confirmed all work has been completed in a satisfactory
manner, Lender will release the escrow monies in the following manner: Check
appropriate selection.
5. _____100% of the total estimate of repairs is being financed. All excess funds will be
applied to principal balance.
6. _____110% of the total estimate of repairs is borrower funded. All excess funds will be
returned to the borrower after all invoices are paid.
7. _____110% of the total estimate of repairs is being financed. All excess funds will be
applied to principal balance.
8. _____ 150% of the total estimate for repairs is borrower funded. All excess funds will be
returned to borrower after all invoices are paid.
9. _____150% of total estimate for repairs is being financed. All excess funds will be
applied to principal balance.
10. _____100%/150% ‐ 100% of total estimate for repairs is being financed and .50% of
repairs is borrower funded. Up to the .50%, if not utilized must be applied to principal
balance, .50% may be refunded to the borrower.

11. _____150% of the total estimate of repairs is seller funded. All excess funds will be
returned to the seller.
12. _____100% of the total estimate of repairs is seller funded. All excess funds will be
returned to the seller.
13. If the repair escrow is being funded by more than one of the above, indicate what
percentage is being funded by which party: _____% Borrower _____% Seller _____%
Financed
If the items are not fully and satisfactorily completed by the agreed date, Lender shall have
the right, at its option, to use the escrowed funds for the completion of these items and
also for payments of all expenses, costs and reasonable attorney fees which may be
incurred by the Lender in connection with exercising this option. Parties hereby agree to
promptly reimburse Lender for any and all expenses that exceed funds deposited herein
which Lender may reasonably and necessarily incur in fulfilling purpose and conditions of
this agreement. If Lender exercises this option, any interest or claim in any funds remaining
with Lender after disbursement provided in this paragraph shall be forfeited and such
surplus funds remaining shall be disposed of at the discretion of the Lender. This
agreement shall in no way relieve the undersigned of responsibility to complete the
aforementioned work. This agreement in no way relieves the undersigned of responsibility
to complete the aforementioned work. The parties hereby agree to cooperate fully with
the Lender or other parties which may be joined in this agreement and to afford all
necessary ingress and egress of said property. Parties acknowledge that this escrow is
created for their purposes and Lender accepts it gratuitously or their accommodation.

_____________________________
Borrower

Date

_____________________________
Borrower

Date

______________________________
Seller (only add seller(s) signature if funds are being held from seller proceeds)

